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Fried Frank, Clifford Guide Permira-Led $1.6B Ancestry.com Buy 
 
 
By Karlee Weinmann 

Law360, New York (October 22, 2012, 12:44 PM ET) -- An investor group led by European private equity 
firm Permira Advisers LLC agreed to fork over $1.6 billion in cash for Ancestry.com, taking the popular 
genealogy website private three years after it listed itself on the the Nasdaq exchange. 
 
Under the deal's terms, Permira and its partners will offer $32 per share, a 41 percent premium over 
Provo, Utah-based Ancestry.com's close June 5 — the day before media reports surfaced that the 
company had hired a financial adviser to explore a sale. Since rumors of a sale bubbled up, the 
company's stock soared from about $21 to a year-high mark of $33.80 in August. Shares have settled 
down a bit, hovering around $30. 
 
The buyer group did not give a financing breakdown, but Ancestry.com said the suitors had secured 
commitments from Barclays PLC, Credit Suisse Securities LLC, Deutsche Bank AG, Morgan Stanley & Co. 
and RBC Capital Markets. 
 
The consortium includes some of Ancestry.com's top-level managers and Spectrum Equity Investors, an 
early backer of the site. 
 
Holders of a majority of the company's shares must approve the proposed transaction, expected to 
close early next year. Spectrum currently owns 30 percent of the company's stock and said it would 
throw its weight behind the proposed sale, which has also been approved by the Ancestry.com board. 
 
“This is a successful outcome for our public stockholders,” Ancestry.com President and CEO Tim Sullivan 
said in a statement. “We're excited that Permira shares our commitment to keep investing in our 
technology and product experience … Their strong investment track record in the technology and 
Internet sectors makes them a terrific adviser and partner as we take the company forward." 
 
Ancestry.com, which allows users to trace their heritage using an online records database, has more 
than 2 million subscribers who pay $34.95 a month for access. Over the past decade and a half, the site 
said it has added 10 billion records to its cache to create more than 39 million family trees, but despite 
its popularity, the site has struggled since going public. 
 
Even though Ancestry.com last year about doubled its net profit to $62.9 million, its stock value has 
tailed off. After a choppy rise — hitting an all-time per-share high of $45 in 2011 — the company's 
shares this year landed below $30, driven down by concerns over more cost-conscious consumers in a 
weak economy. 
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But with the private equity infusion, Ancestry.com will be able to bolster its offerings and improve its 
technology, poising it for growth, the company said. Chiefly, Permira will pour resources into developing 
new content and offerings, and expanding the website's footprint to new markets around the globe, 
firm partner Brian Ruder said in a statement 
 
"With its pioneering technology and market leading position, Ancestry.com is an exciting investment 
opportunity for the Permira funds,” said Ruder, who heads up Permira's Menlo Park, Calif., office. 
 
The U.K.-headquartered firm has made a slew of investments in technology, media and 
telecommunications companies, including several software and processing solutions companies, though 
it has not been particularly active in making acquisitions recently. 
 
Permira's last major deal came in late August, when it unveiled plans to scoop up Japanese sushi 
restaurant chain Akindo Sushiro for $1 billion. About a month earlier, the firm announced it had 
completed its acquisition of Intelligrated, a North American industrial service provider. 
 
Ancestry.com is represented by a Wachtell Lipton Rosen & Katz team, led by Andrew J. Nussbaum, 
Ronald Chen, Zachary S. Podolsky, Noorain Khan, Adam J. Shapiro, Michael J. Schobel, Jodi J. Schwartz, 
Tijana J. Dvornic and Lori S. Sherman. Qatalyst Partners LP is serving as financial adviser. 
 
Fried Frank Harris Shriver & Jacobson LLP and Clifford Chance LLP are representing Permira, with 
Morgan Stanley, McKinsey & Co., Aon M&A Solutions and PricewaterhouseCoopers LLP acting as 
financial advisers. 
 
Spectrum is represented by Jeffrey D. Symons and David A. Breach of Kirkland & Ellis LLP. 
 
--Editing by Eydie Cubarrubia. 
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